OF D. AND R. €. CO.
AIRGRIEVANCES

Directorate Charged With
Deliberate Default of
Interest Payment.

BRING TRUST SUIT

$38,000,000 Judgment Recov.
ery on Alleged ll'lq
Breach Charged.

The protective committee of
stockholders of the Denver and Rio
Grande Raflroad Company, through
their counsel, Arthur M. Wickwire,
of New York, have addressed an
open letter to Hon. Albert B. Cum-
mins, chairman of the Interstate
Commerce Committee investigating
the railroads, in which they bring
to his attention certain episodes In
the history of this railroad company
which disclose, they claim, enor-
mons wrongy committed by the di-
rectorate and certain railroad masg-
nates and financiers co-operating
with them. Following are excerpts
from the commitlee’'s charges:

Unialr Tacties Charged.

“This committee speaks on bebalf
of over 5,000 victimized stockhold-
ers of the Denver and Rio Grande
Company. They are prepared to lay
before your ittée evid
showing that the directors and thelr
associates deliberately caused a de-
fault to be made in the payment In
the interest on the first mortgage
of the Western Pacific Rallroad (a
subsidiary of the Denver and Rio
Grande) and caused the mortgage
te be wrongfully foreclosed. thereby
wiping out the second mortgage for
$25.000.000 held by the Denver and
Rio Grande and over $30,000,000 of
promissory notes held by it. This
was accomplished through the de-
vice of interlocking directors. Not
satisfied with this, they caused sult
to be brought by the Equitable
Trust Company, f New York, as
trustee for the Western Pacific in-
terests. against the Denver and Rio
Grande to recover damages for
breach of an alleged agreement,
which was, in fact., whoelly Invalid
and unenforceable and from which
the Denver and Rip Grande never
derived a dollar of benefit; and they
recovered judgment thereom for
$35.000.000. This masterly stroke of
hizh finance immediately permitted
the tail to wag the dog: for the
Denver and Rio Grande, instead of
being a creditor in the sum of $55.-
000.000, becamc a debtor in the sum
of 338.000.400

Disectorate Responnible,

“Thiz alleged agreement was
foisted upon the Denver and Rio
Grande by means of an interlocking
directorate and it was one of the
most amazing and unconscionauble
agreements known in the annals of
raflroading. A similar contract in
the case of the Wabash Pittsburgh
Terminal and the Wheeling and
Lake Erie (constituting a part of
the same trans-continental -ch:?)

b

had been adjudged inequitable d
utterly invalid and unenforc le
three years previously by Judge
Day in the United States Districs
Court of Ohlo (211 Fed. 515)—but
this defense was never set up or
litigated in the case of the Denver
and Ric Grande—for some occult
reason.

“Having secured this judgment
for $33.000,000, the Western Pacific
Interests proceeded, by executlon,
to strip the Denver & Rio Grande
of nearly all its free assets, Includ-
ing $3.000.000 if Liberty bonds, all
ity Interest in the Utah Fuel Com-
pany (a coal property of great value
which for mmany years has paid
a dividend of at least $500,000 into
the Denver & Rio Grande treasury),
besides some millions of dollars on
deposit in the banks. Then they
proceeded, by a collusive proceed-
Ing. to throw the Denver & Rio
Grande into the hands of a vice
president of the Western Pacific, as
receiver; and on November 20, 1920,
the entire railroad and.equipment
and all the remaining property and
the free assets (excepting claims
against the United States govern-
ment growing out of Federal con-
trol) were sold at judicial sale to the
Western Pacific Interests at the up-
met price of $5.000,000. This price
fs utterly iInadequate, as the past
and present earnings of the rpad and
all of the financial statements show
that there Is an equity of about
$80,000,000 in the property above the
bonded indebtedneas.

“The committee has caused g bill
in equity to be fllad in the U 8
District Court of Colorado on behalf
of the stockholders seeking to enjoin
further proceedings under dald
judgment for $38.000.000; to set aside
sald judicial sale and to secure the
restitution of all the property seized
By the Western Pacific Interests to
the Denver & Rio Grande. The com-
mittee is also contemplating sufles
agalnst the directors to recover
damages for their colossal breach
of trust.

“The protective committes is pre
pared to jay before you at as sarly
& Aate as Is convenlent te you, all
the evidence and data in Its posEes-
slon: and will furnish you with the
names of witnesses who should be
sobpeenasd In order that all facts
and cilreumstances germane to your
Investization may be brought Into
the light™

"WASHINGTON. D. C.. SATURDAY,
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There are mote and more Insist-
ent demands being made that the

progress in liguidation and
ment: )

Federal Reserve discount rate mwmm
should be lowered from 7 per cent 2 e

to & or below, and that there should |[Juss 1.......... $3. 107,021
be un increase in the amount of the :‘3 }g’l‘-‘
Federal Reserve notes. This is the |Sept. 3,203,887
old mrgument of the ¢ money 3,804,080
advocates The restoration of cheap l.tll.:
money and loose credit looks like mlﬁ
an easy way of creating prosperity 3,075,750
out of the present depression. The 8,051,708
demand with lal force 2
from the farmers whose prices last Ly innsnes 2,880,118

year fell below the cost of produc-
tion. Easier credit and more money
would undoubtedly rgise prices, but
the benefits would short-lived.

i our national memory is too
short to recall the disastrous green-
back days of cheap money following
the civil war, we have only to turn
to any of the countries of Europe
at the present time. There the
printing presses have been busy
issuing currency, and certalnly
prices are high enough. One needs
only to note that wholesale prices
in Ttaly are over T00 per cent above
prewar. In France the increase is
nearly 400 per cent, while in Ger-
many and other Central European
countries the increase iz measured
in thousands of per cent

Of course, the advocates of
cheaper money in this country do
not mean to g0 so far as this. They
ask, for example, that only $1.750,-
000,000 be added to our Federal Re-
serve notes. The total issue of
Federal Reserve notes on March 1,
1920, was $3.345.123,895, so that the
proposed {ssus would increase the
total about 50 per cent

Our total stock of money of all
kinds, according to the Federal Re-
serve Bodrd, is a little over $8,000,-
000,000, compared with $3.736,000,000
in July, 1914. This is an increase
of over 140 per cent since the be-
ginning of the war. Wholesale
prices at the present time are &
little over 60 per cent above the
rewar average. Thus allowing for

congjderable margin of business

fon, it would seem that tne

present supply is sufficient to take
care of the country’'s business.
The fact that our gold supply in
inereasing so rapidly puts a power-
ful argument in the hands of those
who are urging more abundant
money. The ratio of gold resérves
to Federal Reserve notes In circu-
lation has now increased to 7.2,
compared to 46.7 a year ago. Tn
March we imported over $108,000,-
000 worth of gold. while exports
were less than $1,000,000, In the
last nine months our gold supply
has increased more than $350,000,000.

In spite of this fact. the amount
of Federal Reserve notes in elreu-
lation’ has ‘been- actually decreasing
for the past four months, as shown
by the following table. This In-
dicates that we are really making

|

There is every reason to believe
that if money and credit were made
more abundant, the advantages
would go to others than the farmers,
who are now so strongly agavocating
it. There is no known method by
which our banking system can in-
flate the prices of farm commodl-
ties and at the same time keep
down the prices of other commodi-
4ies., In the general rise and spec-
ulation and in the crash which
would ultimately have to follow,
the farmers would be the chief suf-
ferers. .

We are now well on the road back
to sound finance and stable condl-
tiona. The process of coming down
to that level is painful to all classes,
and It has hit the farmers espe-
cially hard. But the worst Is now
past, and it would be especially un-
fortunate to do anything which,
judging by all past experience.
would result serious conse-
quences.

Uutimately, of course, the dis-
count rate must be reduced, and the
fact that the Bank of England has
reduced its rate one-half of 1 per
cent argues in favor of the sams
thing here. But the English reduc-
tion has been made largely because
of the same kind of propaganda
that Is going on in this country.
It was not made because funda-
mental conditions warranted it. In
the past our Federal Reserve Board
has been able to withstand severe
pressure along similar lines, and
there s every reason to belleve that
they will not wyield to the present
demand until the underlying condi-
tions warrant such action.

Up to the time of writing the
Boston, New York and Chicago
Reserve Banks have reduced their
rates on commercial paper from 7
to € and 6% per cent. The ratio
of reserves to liabilitins in the
Eastern States |s especially high
but this is not the case In the West.

in

| There are still large quantities of

foreign credit and much of it such
as that based on cotton and wool
will have to remain frogen. In ad-
dition there is coming on a demand
for credit on the new crop. Our
better reserve position fs very
largely due to the increase in gold
supply rather than to liquidation of
credit and thereln lies the danger.
(Copyright, 1M1, by Washingten Herald.)

BUYING SUPPORTS
COTTON MARKET

Crop Picks Up Materially Af-

ter Opening When Prices
Slump Further.

NEW YORK, May 13.—The cot-
ton market received better buying
support today after an early further
slump In prices from yesterday's
break. It came mostly from Wall
Street imterests and lochkl trade op-
eralors and some of the spot houses.
It proved sufficlent to turn the mar-
ket up for a complete recovery by
2 o'clock of all the further early
decline of 12 to 15 points from yes-
terday's maximum decline of about
30 points from Wednesday's closing
quotations. The heavy liquidating
movement of yesterday appeared to
have run its course before the close
of the market as there was no fur-
ther pressure from such sources this
morning. The principal selling that
developed from the opening came
frém the South and scattering com-
mission houses. This with Liver-
pool's further disappointing early
cables caused the decline here with
May selling as low as 1245 in the
initial trading: July, 12.91; Octo-
ber of the mext crop, 13.47, and De-
cember, 13.80.

Those prices, however, proved the
lowest of the day as the good buy-
Ing support above 'referred to de-
veloped before the end of the
first half hour's business- and
checked further pressure. Cover-
ing of shorts helped along the rally
with the better tone the stock mar-
ket developed and the rally In con-
tract prices on the Liverpool mar-
ket at the close of business there.
In this rally May contracts went
back to 12.57; July, 13.08; October,
13.65, and December, 13.95. This was
held until about 3:30 o'clock. when
the news came in by cable from
Manchester the mill operatives there
had rejected the cut of 30 per cent
in the wages of weavers and spin-
ners. On this the market reacted
in the last half, hour on someé re-
selling by some of the early buyers.

Nothing new developed regarding
the British coal miners’ strike sitp-
ation. This is continuing to d
along with the rallway workers and
dockmen still threatening to join
the movement. There are about
250,000 to 300,000 cotton mill work-
ers involved in the proposed 30 per

cent reduced wage scale.

High Lowe Close
May ...... 1260 1240 12.40a1241
July ...... 1308 12.77 12.77a12.80
Oct. ...... 13.65 13.33 13.33a13.35 |0
Dec. ...... 13.9¢ 123.62 13.63a13.65
Jan. ceee. 1408 13,78 12.78a213.79

The market closed weak.

(Furaished by W, B. Hibba & Ce.,
members of the New Yeork Cottom
Exchange.) .

METAL MARKET.
NEW YORK. May 13.—A partial

DOLLAR WHEAT HAS
BECOME A REALITY

Farmers Get About a Dollar
For May Wheat and 80 to
85 Cents for July.

CHICAGO, May “.—Firmers are
asking how low are grain prices to
go before the bottom is reached.
Prices for old wheat are down close
to the dollar level in the country,
and sales of July wheat at around
$1 in Chicago represent %0 to 85
cents to the farmer in the country.
Corn and oats are at prewar levels.
Export sales of many millions of
bushels of new wheat for July load-
ing at the Gulf ports have been
made at 18 to 20 cenis over Chicago
July., which would be about $1.20 to
$1.22 for the cash grain and would
mean around $1 to the farmer.
Wheat prices have dropped $2.20 per
bushel from the high point In Jan-
uary of last year. Corn has de-
clined $1.81 from the high level of
August, 1917, and $1.62 from the top
mark made in May, 1920, while oats,
which sold at $1.29 in June last
year, are off 89 cents.

These declines exceed the price
which the grain ordinarily brings
in the open market under normal
conditions. and with present prices
below cost of production for corn
and oats, it would seem reasonable
to consider that there has been
enough liquidation, and that prices
are close to the bottom.

There is no bullish, speculation
in the markets, despite the low
prices, as there i= nothing to invite
extensive buying of cash or future
grains. Untill something develops
that will create speculative buying

it is not expected that there will be
& big rise in values.

Breadstuff Movements i

EW YOK. May 13.—The following shows
movement of :u&un at v"'.'.'.

NI
the
. in

|

These were the conclusions an-
nounced _night by the Federsl
Reserve Board as a result of a
‘nation-wifle inquiry into indus-
trial employment

To ascertain how far the fall
in general prices has been ac-
complished by wage reductions,
the twelve eral Reserve banks
addressed irles to repre-
sentative employers engaged In
typical Industries within the sev-
eral districts. Data was asked
concerning changes In wages and
employment.

The reports show that on April
1, 1920, there were 1,737,717 em-
ployes on the payrolls of the tn-
dustries respoypding, while on
April 1, 1921, the number had
been decreased to 1,303,792,

Every district peported cuts In
the number of ployes, the de-
,creases ranging from 6.2 per cent
in the S8an Francisco district to
625 per eent in the Kansas City
territory.

EARLY SELLING
FAILS TO HOLD

Wheat Offerings Light After
First Demands Are Met.
Net Slight Gains.

CHICAGO, May 13.—Rather gen.
eral pelling was In evidence |n
wheat at the start due to the fail-
ure of frost to materializse over
night but the decline was quickly
recovered on unfavorable reports
from crop experts who are mow in
Kansas and Oklahoma and on the
forecast for freezing temperatures
tonight in North Dakota and Minne-
cast for freesing temperatures to-
night in North Dakota and Minne-
sota with temperatures as low as 16
in Nebrasks last night. Offering=
were light after the first rush of
selling and July jumped 4 cents
from the early low to $1.18 by noon.
selling -against offers checking th:
ndvance, Sentiment which was de-
cidedly bearish at the close last
night underwent considerable
change due to the unfavorable crop
reports and the pit element were in-
clined to the buying side. Cash
wheat premiums were 1 cent higher
on hard winter with No. 1 sold at 11
cents over the May. Minneapolis
was also stronger. Country offer-
ings in the Southwest were reported
as light.

Corn and oats were affected by
*he strength In wheat and It took
but little buying by the pit element
to make a sharp advance from the
low point. There was some buying
nf oats by strong commission houses
that were on the selling side yes

terday. Reports on the oats crop
are generally favorable, No
change In the basis as comparea

with the May was shown in the sam-
le market with shippers and the in-
dustries fair buyers of corn.
Provisions showed a firm under-
tone in sympathy with grains. and
on scattered commission houses
buying. Trade was not large. Hogs
were steady with bulk of sales at
§8.40a8.90. Receipts 23,000 with
7.000 for tomorrow. Western run
71,700 againstt 83,300 a week ago,
and 102,300 last year. Money eas)
call 7, time 7a74%. Exchange par.

Whea' Open. High. Low. Close.
May.... 1.4l 1.46 1.41 1.48%
July.... 1.14% 1.18 1.13% 1.15%

Corn-—

MHay.... 621 By .80, By
a2 .83% Ja2N BB
-85 L83 Ty (65%
AT% .38 ATy AT
-39 4045 .39% 30N
A0 A1 40N 41
sasss  msens -+s 1T.06
e 17.30

PHILADELPHIA PRODUCE.

PHILADELPHIA, May 12 —Live
poultry—There was a rather brief
demand for fowls, and the market
ruled firm under light receipts.
Other kinds of poultry showed little
change. We quote: Fowls, fancy.
fat, 36a38ec; inferior, 34a35e; sprinz
chickens, dbroilers, good quality,
weighing 1 to 1% Ibs. aplece, 60a
65c; spring chickens, Leghorns,
weighing 1 to 1% Ibs. aplece, 40a
46c; roosters, 22a24c;. ducks, White

packing stock, 16al7e. Fancy brands
of prints were jobbhing at 46a4Sc:
fair to choice, 38a45c.

mand was fair, and the market ruled
steady at the late decline, wi‘h sup-
plies of desirable stock well under
control. On 'change, 100 cases nearby
current recelpts sold at 26c, and 50
cases at 25%ec, which was asked at
the close, and became the general
trading basis on the stret. We
quote: Nearby firsts., 26c doz; cur-
rent receipts. 253 c dox; Western ex-
tra firsts, 26¢c; firsts, 26a25%c; iIn-
ferlor lots lower; Southern firsts, 21a
23c; fancy, carefully selected can-

and fair to good at 2%alic. _

Lee Highway to Be Built
Through Historic Section

WARRENTON, Va. May 13—
News that the Lee Highway Com-
bas decided on the road|
through. Warrenton causes great
satisfaction  here. The road will
lea dfrom Falrfax, through the Bull

renton, ~ A Waashington.
: and Luray, conhnecting

Eggs—Receipts, 9,988 cases. De- K

died eges were jobbing at 35alée, .

RAILROADS SEEK
FURTHER LOANS
FROM TREASURY

Cummins Makes Revela-
tion on Resumption of
Investigation..

RAIL BILL IS HUGE

Obligation from Government
Placed at $2,500,000,000
By Carriers.

Although the rallroads already
have collected hundreds of millions
of dollars from the government on
claims accruing from Federal op-
eration during the war, they are
seeking millions more from the
publie treasury.

This revelation was made yester-
day by Senator Cummins, chairman
of the Senate Interstate Commerce
Committes, when its investigation
of the condition of the rallroads
was resumed.

The Senator declared that the sit-

luation challenged the permanence

of private operation. }
“Some way must be found”™ he

NEW YORK, May 13 — Wall
Street revoited today from the atti-

tude - axtreme ess that
bad- respousible for a six-day
decline. The tide of gpeculation haa

turned late in the Thursday session,
and It continued in this session to
flow the direction of higher
prices of 1 to 3 points were
spread over & broad list of stocks,
Meather shares, United Retall Stores,

udebaker, International Paper, the
gas stocks, and numerous other spe-
clalties. A 6% per cent renewal
rate gave some assistance to traders
on the constructive side, and caused
no little worry in the ranks of pro-
fessional pellers who had : 1
stocks during the frst four JTus
on the expectation that they would
be abla to carry out their drives
right up to the end of the week
without Interference. The market
wag not without its weak spota,
however, for attacks were launched
on American Sumatra, f‘han(grr.
Bosch Magneto, &nd Atlantic Gulf
during the afteradon, with good ef-
fect.

The outstanding feature in tn-I
day's market was the steady demand |
for leather company stocks at,
higher prices. This group had been |
the sport of professional selliers for|

long time, and not all of them |

ad abandoned the ldea of making |
further profits on the short side. |
Therefore, the rise In leathers today
was materially ailded by hurried
short covering. Central Leather

asserted, “to either red exp
or Increase revenues, else the de-
ficits the are incurring will
have to be paid out of the national
treasury.” 1

Bill for 8§2,500,000,000.

As estimated by themselves, the
railrodds’ bill against the govern-
ment is $2,600,000,000 for the
twenty-six montha of Federal con-
trol, Senator Cumins sald ., He as-
serted that it was the government's
contention that its obligations did
not run this high but he admitted
mthat they would llkely amount to
$1,800,000,000, even under a compro-
mise settlement of the carriers
claims.

Juljus Kruttschnitt, chairman of
the board of d|rectors of the South-
ern Pacific way, who again tes-
tified before e committes yester-
day, was questioned closely by SBen-
itor Cumminsg regarding the wide
discrepancies appearing In the
maintenance costs of the Class 1
railroads in 1917 and 1850. The
‘enator asserted that the records of
the roads showed an expenditure of
£1,026,.048,072 from February, 1920,
to February, 1921, whereas in the
same period in 1917 it was only
$442,108.860.

“These figures show.” the Senator
declared, “that you expended two
and a half times as much since the
roads were returned by the govern-
ment than In the last year of pri-

vate operation, though there has
been no appreciable [ncrease in
mileage.”

Kruttachnitt replied that the gen-
‘ral reason for the Increased cost
is the higher wages paid unskilled
abor. Bixty per cent of the cost nf
he maintenance of way, he said
u# absorbed by labor. As an (llus-
‘ration, he pointed out that section
“ands now have an elght-hour day
with overtime. This., he gaid. had
never occurred before In the rail-
road history.

Krattechnitt Criticises. /

In his direct testimony
Kruttschpitt continued his eriticiam
of the United States Labor Board,
asserfing that its delays In settling
wage disputse were costing the
rafilroads from $500.000 to §600.000 o
day. Senator Cummins, however,
‘nade a vigorous defense of the
ward's action. The roads them-
selves, he declared, were as much to
hlame as the board for what delays
had occurred.

“Why, after last Beptember.” he
asked, “when both roads and men
were free to originate a dispute
concerning wages. rules and work-
ing condiions was there =0 much
time lost in bringing them before
the board?™*

In explanation, Kruttschnitt said
that for severa] months after that
ime rallroad traffic continued to in-
«rease, and it was thought that the
carriers would be able to carry the
hurden imposed by the higher wages
nnd new. workinz condtions. When
4 slump came, however .the issue
could no longer be deferred, he
=nid

Senator Cumming responded tha:
under the circumstances the board
ould not he criticised for its tardi-
ves®. On the contrary, he =ald tha.
in his opinion it had ghown *re-
markable speed” In acting on the
matters brought before it.

FOREIGN BONDS.

Pekings, 30a30c; mixed colors, 25a
28¢; pizeons, pair, old, 50ab5c; new, (Furnished *by 'W. B. Hibbs & Co.)
40ad5c. !
Butter—Receipts, 4,352 tubs. Trade | grove “hoii a0 184 180 18y
was quiet, and with increasing sup- 211 - 21
plies and general pressure to sell, ay 21
priceg further declined 2¢ on both D 45 - ? alr
solld-packed creamery' and prints. o
Medium and low grades were par- m‘t‘-" it f {:: ::“' :2:‘"
ticularly hard to move. Ladles and |Dresden 4%s .......... 19 ,,H' 19
packing stock sold slowly, with|Duesseldorf 4s ........ 19% 193 191,
ample offerings at former rates, We |Esstn 40 W 19y
quote: Fresh, solid-packed ereamery, n 91
fancy, high-scoring goods, 36%alsc, ;3.“* ;"f"'
the latter for jobbing sales; extra. 1% 188
35%¢c; extra firsts, 30c; firsts, 27a2%: 19% 10
seconds, 23a26c; garlicky, 16a20c: 0L Mg
sweet creamery, choice to faney,|K Wy 19
3714a39%c: fair to good, 26%a36%c; o
ladle-packed. as to quality, 18a23c: g

Run battlefields to Haymarket, War- | in

| movement.

T TN g& War Tax 8% additional
™myE Ty
ot 2% 2|l SUNDAY, MAY 22
361 361 an1 ‘ SPECIAL TRAIN
48% 48% A% 1] Lve. Washington (Usion Statios)
bl 58 7.50 a. m. Hetursing, leaves Broad
T1% 7% T7% || Street Station 7.23 p. m., West Pull-
. 80 Ld 80 adelphis 7.30 p.m.. Chester .52 p.m..

© was a leader, and, Inas-
much as the shorts realized that
others in this would

|
-1
able, the first stage of its advance
was accomplished acainst stubbern
resistance. Much dificulty was ex-
perie In crossing 40, but once
that int was passed, 41 .was an
easy pgoal. American Hide ang
Leather preferred went up more!
than two points at the same time
Endicott Johnson joined im the
The genera]l manager of
Morris & Co.'s by-products interests
was quoted am saying that nearvy
all grades of leather are now sell-
ing at less than replacement yplues. |
Last winter ghe tanners did not fol-

low their ual custom of working
at capacity, allowing stocks of
leather to dwindle. On the other

hand, the spring demand is apt
develop earlier than usual.

to

The advance in gas stocks agains:
receding tide yesterdav turned out
to be more than a flurry for there
was steady dermand again  teday
Consolidated Gas. Brookivp Unlon
Gas and People'= Gas n'ere)e fea-
tures. It was easy to findta reasom
for the rise !n the firs® two. The
Street was looking for g j+cixion by
Jidge Mayer that was expected 1o

SCORE SHARP RISE

Advance of Government Se-|
curities One of Few Fea-
tures of Bond Market. {

woday's bond|
sharp rise in Mexican |
attracted mnost

features observed in
market the
government
attention. The 5s advanced from th-
Thursday price of 0% t6
, and the 4= went up 1% pcints
10 38%. Both sustained a fractional
reaction in the afternoon
sues are the principaul Mexican |1 ans
in which American bondholders are
interested. The interest in both ha; |
been defaulted on every semi-an-
nufl due date since 1914, Today's
no doubt, to the

IEs U s

closing

52N

These I=-

demand was due,
report from Mexico Clty quoting
President . Obregon as
that his government would soon b
recognized by Washinzton Bond
fmen figured that recognition of the
Mexican foreign debt in a practi-ai
wuy would be required belore the
Obregon government = recognized.

In the railroad department of the
market the feature was a sharp
break in Reading Company general
4=, from 7% 1o 5% These honds
s#old as high as %3 lust February «n |
publication of the first Reading
segregation plan calling for the pav-
ment of a premium of 10 per cent on
the general 45 in consideration of a
reiease of the coal properiles from
this mortgage. That provi=ivm was
omitied from the amended dlan sub-
riitted by the company yesteiday.
Cthker railroad bonds were inciined
t.. ense off. Atlantic Coas® Line an]
Louisville and Nashville 4s sold
down to 68%. compared with 833§ ay |
ke close yesterday. Forcign gov-
e'nment [ssues were falrly active,
bu- moved within a narrow rance. !
Likerty Third 4% s were a tive and |
strong, but the others we e heavy.

SUGAR MARKET.

NEW YORK. unyiu.—'rhe sugar |
market closed 10 tn 15 poinis lower.
High Low Close |

esh  aasis ETEREAS |
3.80a3.82 '
3.58a3.88 |

predi“ting

-——

May
June
July

3.84

Wilmiagton 5.10 p. m.
Tickets on sale

7 Similar Excursions Juse § and 19,

precading

attention being pald to theljow

| tive
4+ NEW YORK. May 13 —0Of the f-w]

ibe able 1

{try.

| ing from 1113 to 11%.

| movements

be 'ighly tavorable to th+ New York
and Brookiyn,K companies. l’uﬂv
Gas is not directly intereited in an

derion affectiag this ci», but the
sinck went alcng symps hetically
C-r olidated s ock was as low as
T7% early this year. It touched 90
before noon today. Brooklyn Union's
high price in the same period was
more than 15 points over the year's

The motive for the reduction in
the Alabama Great Southerm divi-
dends from 34 to 3 per ceny semi-
annually was suggested in the 1920
carnings statement published this
morning. This Is one of the few
roads which had the courage. or the
abllity, to turn gown the offer of
continued government compensation
Auring the six monihs ended August
31, 1920. Net earnings, after taxes
and charges, were equal to $7.46 a
share on the $11,280,350 combined
common and preferred stock., com-
pared with $560 a share in 1919,

On the basis of, the recovery shown |
in the general list late yesterday,
he =p lative ty came to

t
the conclusion that a further rally
today was within the bounds of pos-
sibility. Under present market eon-
ditions, it is just as logical 1o as-
cribe a rally to such a change in
sentiment as it is to say that the
rally justified expectations. When |
traders feel that a reaction Is going
further they sell, and it i= not nec-
essarily all short selling. Those who
see paper profits fading away sell to
#ave what gain they still have
Much of this selling disappears
when sentiment changes
exactly what happened today. Buy-
ln_g on the declines means as near
as possible to the bottom of a de-
cline. Traders figured today that six
daye of reaction had brought th- |
market to a buying position, and
acted accordingly

REDFIELDIN TALK

Business Withheld by In-
ability to Finance Trade,

CHARGE SURPRISES

Revelation Made at Analysis
Of Commerce Conditions
!IdmN.J.Bllteu:

ATLANTIC CITY. May 13.—That
business amounting to more thewm
$50.000,000 i= being withheld from
American merchants and manufae-
turers today through the insufS.
clency of our trade-financing ma-
chinery was the statement made by
William C. Redfield, former BSecre-
tary of Commerce, befure New Jer-
sey bankers at their convention
here. 1t came as & startling revels-
tion to the convention im the midat
of Mr. Redfieid’s analysis of ex-
port and import trade conditions,
which, he said, made the establish-
ment of the Foreign Trade Finan-
cing Corporation of vital importance
at this time.

Speaks in Oficial Capacity.

Mr. Redfield spoke as presidenmt
of the American Manufacturers’ As-
sociation, and his estimate of the
amount of business that “ls on
America's doorstep waiting to be
adopted was advanced & an amend-

READING RIGHTS
ADVANCE ON CURB

Southern Coal and Iron Stock
Meets Demand and Scores
Slight Gains.

NEW TORK. May 13.—The most
interesting feature in the outside |
market today was the suddenly de-
veloped activity in Reading Rights |
which were traded in on a large
scale following the submission of
the modified plan of segregation
vesterday Dealing in the rights
started inday at 16% and before the
first half of the day was over the
price advanced to 1835, the highest
touched since the initial trading on

wns filed and the Fights sgold from
15 ta 20 but were in steady supply
after reachine the high level on
that day There waE an urgent Ins
quiry for T.and =tock which
was qudted JRad?2 compared with |
the previcus high of made on
Febhruary 16

= rn ("nal
supply

Conl
26
1t e and Iron which
in for proe
days of the week again hecame
and strong movin:
agninst of 4 yesterday

buvingeg was aceompanisd by
ports that a Plttsbuwrgh syandicate
hus bhevn formed for broadening the
of the company’s plans It
wis Insi=ted that the company wil
lay down fopndry piz
fron on the Atlantic Coast cheaper
than any other plant in the coun-
Avrme Coal was steady selling
at 11 gnd 1K Durant Motors was
steady with sales at 201 Inter-
continental Rubber was firm rang-
Sweets Com-
pany sold at 3% and 3%. Petroleum
stocks were generally steady dut |
fluctuated within g mnarrow range.
Anglo-American moved up from 19%
to 197 but other stocks were in
supply at slight declines. Mexico-
Panuce received advices that river
te Tamplca terminals
for the first six days in May were
50.000 barrels. Simms Petroleum
ranged from 10% to 107 and Inter-
national Petroleum sold at 17% to
17
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$3.50 Philadelphia

And RETURN
War Tax 28 Cents Additiensl

$3.25 Chester

And RETURN
War Tax 26 Cents Additional

$3.00 Wilmington

And RETURN
War Tax 24 Cents Additional

Sunday, May 15

SIMILAR EXCURSIONS
May 26, June 12 and 268

Bal imore & OhioR.R.

1 trals will leave Washing-
ton Unpiom Statlon 705 a. m. Re-
torning leave Philadelphia 7:30 p. m
Chester 7:50 p. m.. Wilmington &:10
P m. same day. Hee lgers Con
sult ticket agenis.

ment to the remark he made at
Cleveland last week, that “orders
aggregating $20.000.000 waiting to
be placed In America,” and which
cheated a deep Impression om the
press all over the country

*7 =poke of kmowing personally
of orders to the amount of $20.6808, -
006" he told the New Jersey bank-
ers today, and explained that the
arders were walting to be placed In
America until we should have the
requisite facilities to handle them
This was a very modest statement
It was an effor by excessive mod-
eration. -

“Since my return home 1 hawe
learned of orders for that amount
from a aingle country of which ¥
Al not know when in Cleveland. Tt
would be well within the facts to say
that one cam place his hand upon
gond business to a valoe in excess
af $50.000.000, which is mow with-
held from nur merchants and mane-
facturers hecausre we have not yot

MEXICAN lSSUEs | February 16. whenhe original plan | Provided the tools with which to 8o

the jJob*™

| FOREIGN EXCHANGE.

iFurfished by American Security
and Trust Ce.)

England, peond

Cap~fian, dnller

Honghong, local

Shanghai. tasl ...

Vrano. fran

Beigium.  {rase S
Switerriand, frame . 1882 1758
It lirm . M5TS ngws
tiermany, mark MEE oW
Denmark, kroaer B 168
Norway. kroser eS8 W6
Fuwden, krooer 252 15
Cae ho-Slovakia. DI L L]
tireece. drachm . 114
Hallnad BE1S 38
Epain. pesels 13 (1688
Japan. yen ARy a2
Anstria, 02T 08A5
Rumania o1 me

Prices realised on Bwift & Co. sales of
carcass beef! to Washington for week ond
ing Saturday, May 7. 821, on shipmenis
sold out ranged from 15 cents to IF cenis
per pound and aversged 1688 cents per
pund — Adr,

NEW YORK

The Great Metropolis
SUNDAYS
May 15 and Junme 12
SPECIAL THROUGH TRAIN
Direct to Penna. Sta., Tth Ave. and
34 Bt

. Washingtos Saturday Miduight,
12:45 a m ; arrives Peama. Sta. i
the heart of New TYork Oy, 8:90

W
K letursiag. leaves New Tork 5:30 p. m.
i L& The right In reserved to Umit the
R sele of tickets to the capacihty of
¥ rquipment svailable

m‘l‘:&:“

Pennsylvania System

fr

Union Insurance Society

Of Canton, Ltd.
Established 1535

United States Branch, Chicago, Il

Marsh & McLennan, United States Managers.

N

—

Legal

Statement as of December 31, 1920
Admitted Assets............c.ccovcssinssssnnsasnss @

L8 41090

Wy

REPRESENTED IN WASHINGTON
BY

Colorade Building, 14th & G St N. W. -
N rer & Fiather, Woodward Building, 757

N

¥
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